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Preface

This document is intended for researchers who want to understand the evolution of policy or the
policy in place at a particular point in time. This document is not intended for financial advice or
to aid in decision-making. The authors have made significant effort to identify and collect historical
information pertaining to these policies, to accurately represent these policies, and to communicate
how policies may interact to determine legal requirements, eligibility for benefits, and/or benefits
levels. The policies presented in this document focus on rules applicable tomost individuals aged 50
and older from 1992. Many systems include special policies or alternative eligibility rules for specific
groups. We encourage all users to complete their own review of literature in this area depending on
the research questions they have in mind.

If you have feedback or questions or identify an error, please contact policy@g2aging.org.

Background — Gateway Policy Explorer: Retirement Series

The Gateway Policy Explorer (http://g2aging.org/policy-explorer) is part of the Gateway to Global
Aging Data (http://g2aging.org) project. The Retirement Series captures historical policy that
affects the birth cohorts of respondents in the surveys covered by the Gateway. It was motivated by
the rapid evolution of policies affecting older people across theworld. As the Health and Retirement
Study (HRS) began in 1992 and many of the international network of studies (HRS-INS) cover more
than a decade, understanding the policies in place at the time of the survey has become more
demanding for researchers.

Why are we tracking past policy? Individuals make choices based on current policies and the
outcomes we see today may reflect responses to past policies. When interpreting the survey
responses of individuals, an understanding of the policy environment under which those individuals
operate is critical. The collection of contextual information in the Gateway Policy Explorer aims
to support researchers who want to understand or use policy changes in their research and provide
context for longitudinal or cross-country differences. Over the period 2023–2026 theGateway Policy
Explorer will be expanded to include information on retirement, long-term care, education, and
other policies affecting the life cycle.

The key dimensions to the Gateway Policy Explorer: Retirement Series are country and time. We
prioritize data collection for each country based on its first interview wave and are continuing to
expand our data collection back in time to 1992, the earliest survey date in the HRS-INS.

A separate document, like this one, is developed for each country and each broad category of
policies covered in the Gateway Policy Explorer: Retirement Series.

Author and Contributor Disclaimers

† The opinions expressed here are those of authors and do not necessarily reflect the views of the
OECD or of its member countries.

http://g2aging.org/policy-explorer
http://g2aging.org
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Denmark
Survivor Old-Age Benefits
Plan details 1992-2023 * †

Denmark’s public pension system covers all citizens and
long-term residents of Denmark. The Danish national pension
(Folkepension) is a defined benefit (DB) pension scheme based
on a person’s residency and citizenship. The National Pension
(Folkepension) system provides a temporary benefit to the
surviving spouse or cohabitant of a deceased Danish pensioner.
Additionally, surviving spouses of deceased Danish pensioners
are entitled to a lump-sum payment of any remaining balance
from their spouse’s Labor Market Supplementary Pension.
Survivors who meet certain income-testing requirements are
granted additional one-time payments in the form of a
Survivorship Assistance and Funeral Assistance.

Key Dates
First law: 1900
Major changes since 1992: None
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Chapter 1: Policy enacted 1992-2023

Overview

Denmark’s public pension system covers all citizens and long-term residents of Denmark. The Danish national pension (Folkepension)
is a defined benefit (DB) pension scheme based on a person’s residency and citizenship. The National Pension (Folkepension)
system provides a temporary benefit to the surviving spouse or cohabitant of a deceased Danish pensioner, Efterlevelsespension.
Folkepension survivor benefits are only granted if both the surviving spouse and the deceasedwere recipients of public pension benefits.
Additionally, surviving spouses of deceased Danish pensioners are entitled to a lump-sum payment of any remaining balance from their
spouse’s Labor Market Supplementary Pension (Arbejdsmarkedets Tillægspension, ATP). Survivors who meet certain income-testing
requirements are granted additional one-time payments in the form of a Survivorship Allowance (Efterlevelseshjælp) and funeral
assistance (Begravelseshjælp). The Danish public pension system provides different regulations, benefit amounts, and asset tests for
funeral benefits to surviving families of deceased individuals under the age of 18. However, the focus of the Danish Old Age Survivor
Benefits document is on policies affecting individuals aged 50 and older. Therefore, details on benefits to survivors of deceased younger
than 18 are not provided in this document.

Other policy reforms during this period include:
• Legislative Decree No. 546 of 2005 (Retsinformation, 2005), effective January 1, 2007 and known as the Health Act established

Begravelseshjælp, an additional one-time payment to survivors for assistance with funeral costs. Funeral assistance payments
are provided by municipalities but rules for calculation of the benefit amount are set by the Minister of the Interior and Health
and declared in Legislative Decree No. 1207 of 2006 (Retsinformation, 2006b).

• Executive Order No. 1193 of 2014 (Retsinformation, 2014a), effective January 1, 2015, transferred regulatory and disbursement
authority of survivorship allowance and funeral assistance to Udbetaling Danmark. This authority was previously given to
municipalities under the Social Assistance Act.

• Executive Order No. 561 of 2015 (Retsinformation, 2015a), effective May 1, 2015, increased the funeral assistance allowance and
income threshold amounts according to the percentage rate increases set by the Rate Regulation Act.

Eligibility

Are divorced widows or widowers entitled to benefits based on their ex-spouses contribution or earnings history? Answer: No

Age requirements to start benefits without penalty
• Full eligibility age (FEA)

None
• Does FEA vary by sex? Answer: Not applicable
• Does FEA vary by birth year? Answer: Not applicable

Requirements to be eligible to receive benefit
• Widows and widowers married at time of spouse’s death

Qualifications vary by benefit type. Folkepension Survivor Benefit (Efterlevelsespension) is available only to survivors who are
recipients of Danish public pension benefits. All other survivor benefits are available to surviving spouses of deceased Danish
citizens who meet the eligibility criteria detailed below.

Folkepension Survivor Benefit (Efterlevelsespension)
A surviving spouse or cohabitant receives the deceased’s Folkepension benefits for three months after their death provided
(Legislative Decree No. 527, § 48, Retsinformation, 2022):

– Conditions concerning the deceased:

* They were receiving Folkepension benefits at the time of death.
– Conditions concerning the surviving spouse:

* They receive a public pension, early retirement pension, or disability pension.

* Theywere cohabitingwith the deceased at a shared residence at the timeof death, andwere not placed in a residential
facility.

* They have not renounced their survivor’s pension benefits.

Survivorship Allowance (Efterlevelseshjælp)
A spouse or cohabitant qualifies for a survivorship allowance if they meet the following qualifications (Act No. 533, § 2,
Retsinformation, 2015b):

Policy Explorer Series 2024 © Gateway to Global Aging Data Chapter 1: Policy enacted 1992-2023 4
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– Conditions concerning the deceased:

* They were a Danish citizen or permanent resident and eligible for public benefits.
– Conditions concerning the surviving spouse:

* They apply for the benefit within 6 months of their partner’s death.

* They lived in Denmark, another EEA country, Switzerland, or another country included in EC Regulation No. 883 for
3 years prior to the death (Act No. 533, § 2 Stk. 2, Retsinformation, 2015b, Regulation No. 883/04, Article 7, Official
Journal of the European Communities, 2019).[1]

* Their income in the month preceding the death of their partner is below the bracket 10 income range when converted
to an annual basis. In 2023, their income must be below 401,327 Kr. See Table 1 for calculated income brackets over
time.

* They did not receive Folkepension survivor benefits after their partner’s death.

Funeral Assistance (Begravelseshjælp)
Funeral assistance is available to surviving spouses, cohabitants, and children under 18 of deceased Danish citizens provided (Act
No. 546, § 45, Retsinformation, 2005):

– Conditions concerning the deceased:

* The deceased was a Danish citizen.

* They were entitled to Danish public benefits at the time of death.
– Conditions concerning the survivor:

* They are the surviving spouse or child under 18 of the deceased.

* Their assets do not exceed the established asset threshold —see Formula 1 for details.

ATP Survivor Benefit
A lump sum payment is made to surviving spouses if they meet the following qualifications (Legislative Decree No. 1110, Chapter
4, Retsinformation, 2014b):

– Conditions concerning the deceased:

* They were entitled to, or already receiving, ATP pension benefits —see document on Denmark Public Own Old-Age
benefits for details (Gateway to Global Aging Data, 2023).

* The deceased was a contributing member of an ATP plan for at least 2 years since January 2001, or was born before
July 1, 1925.

– Conditions concerning the surviving spouse:

* They shared a common residence with their partner for 2 years prior to death or entry into a care facility.

* The deceased and surviving spouseweremarried or cohabitating and able to enter amarriage. The survivormaintains
eligibility for the benefit even if they had separated from the deceased.

Alternative eligibility requirements that permit starting benefits early, but with a penalty
• Can an individual start benefits before FEA with penalty? Answer: No

Benefits

• To receive a benefit, does an individual have to claim it? Answer: Varies by benefit type —
– Folkepension Survivor Benefit (Efterlevelsespension): Benefits are automatically paid to surviving spouses of Danish

residents. Eligible survivors of deceased individuals who were not residing in Denmark at the time of death must claim
Efterlevelsespension (Legislative Decree No. 527, Section 48, Retsinformation, 2022).

– Survivorship Allowance (Efterlevelseshjælp): Benefit must be claimed.
– Funeral Assistance (Begravelseshjælp): Benefit must be claimed.
– ATP Survivor Benefit: Benefit must be claimed.

• To continue to receive a benefit, does an individual have to remain qualified? Answer: No. Danish public benefits to survivors
are issued as one-time or temporary benefits.

Payment type
• Payment options (i.e., Annuity, cash balance, or lump sum): Varies by benefit type —

– Folkepension Survivor Benefit (Efterlevelsespension):temporary monthly payment (Legislative Decree No. 527, Chapter 7,
Retsinformation, 2022)

– Survivorship Allowance (Efterlevelseshjælp): lump-sum payment (Act No. 533, § 2, Retsinformation, 2015b)
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– Funeral Assistance (Begravelseshjælp): lump-sum payment (Act No. 546, § 45, Retsinformation, 2005)
– ATP survivor benefits: lump sum —paid from the cash balance of the deceased’s ATP account (Legislative Decree No. 527,

§ 33.c - PCS. 4 , Retsinformation, 2022)
• If cash balance, does it depend on market returns or demographic conditions? ATP payments are calculated based on the

market rate of return (Legislative Decree No. 527, § 8.c PCS. 2 , Retsinformation, 2022).

Factors effecting computation of benefit entitlement
• Does the formula for computing benefit entitlement differ by birth year? Answer: No
• Is the formula for computing benefit entitlement progressive? Answer: Yes
• Does the benefit entitlement depend on the individual’s own contribution/work history? Answer: No
• Does the benefit entitlement depend on the contribution/work history of the individual’s spouse? Answer: Yes (only the ATP

survivor benefit)
• Are future benefit entitlements adjusted for cost of living? Answer: Yes
• If so, what measure is used for adjustment?

Folkepension and Folkepension Survivor Benefit (Efterlevelsespension) benefits are changedbasedonpercent increases in average
wages.

Benefit formula for claiming at FEA
Benefit calculations vary by type of benefit.

Folkepension Survivor Benefit (Efterlevelsespension)
Survivors are paid the deceased’s Folkepension benefits for up to three months after the death of their spouse (Legislative Decree
No. 527, § 48, Retsinformation, 2022). After those three months, the survivor’s Folkepension benefits will be re-evaluated to reflect
their marital status as a single person (see document on public own old-age benefits, Gateway to Global Aging Data, 2023).

Survivorship Allowance (Efterlevelseshjælp)
Survivors are entitled to a one-time allowance of up to a predetermined amount (Act No. 553, § 2, Retsinformation, 2015b). This
maximum benefit amount was 15,601 Kr in 2023 (Borger.dk, 2023). The actual benefit amount depends on the survivor’s calculated
income. For income ranges in each calculated income bracket, see Table 1, and for benefit amounts by income bracket, see Table
2.

When calculating income, the survivor’smonthly income in themonth preceding the death of the deceased is converted to an annual
basis. Additionally, 30%of the value of assets above the asset threshold is added to the survivor’s income for this calculation. Table
3 lists these asset thresholds by year. See Formula 2 for how this applies. The calculated personal income from Formula 2 is used
to determine an income bracket according to Table 1 and corresponds to a benefit amount in Table 2.

Funeral Assistance (Begravelseshjælp)
Funeral assistance payments aremade based on the age of the deceased, their marital status, andwhether or not they had children
under the age of 18 at the time of death. The benefit is reduced based on the calculated assets of the surviving estate (Act No.
1207, § 4, Retsinformation, 2006).

The asset base used for calculation is the assets at the time of death in addition to any death benefits paid to survivors through
pension schemes, insurance, and other sources. Survivorship allowance payments are not included in this calculation. If the
estate retains ownership of a house, only the value of the property that exceeds 100,000 Kr is used in the asset base calculation
(Act No. 1207, § 5, Retsinformation, 2006). If the calculated value of assets in excess of the asset threshold is greater than the
asset threshold, then no funeral assistance benefit is paid. See Formula 1 for funeral assistance calculation. For funeral assistance
amounts and asset thresholds by year, see Table 4 and Table 5 respectively.

If the deceased was born before April 1, 1957, the estate is entitled to a minimum of 1,050 Kr in funeral assistance allowance and
this amount is not regulated by asset reductions (Act No. 1207, § 6, Retsinformation, 2006).

ATP Survivor Benefit
Survivors are paid a lump sum based on their deceased spouse’s remaining ATP account balance. A percentage of the remaining
balance is paid based on the deceased’s birth year (Legislative Decree No. 1110, § § 11, 13, Retsinformation, 2014b). In addition to
this lump sum payment, survivors of individuals born between July 1, 1925 and June 30, 1941 are paid an additional lump sum based
on the capitalized value of the deceased’s ATP entitlement that exceeds their own ATP entitlement at age 67 (Legislative Decree
No. 1110, § 12 PCS. 4, Retsinformation, 2014b). The capitalization value for this payment is 15% for individuals born before July
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1, 1931, and gradually decreasing for individuals born between July 1, 1931 and June 30, 1941 such that the capitalization value for
individuals born on or after July 1, 1941 is 0 (Legislative Decree No. 1110, § 12 Stk. 2 - Stk. 3, Retsinformation, 2014b).

Surviving spouses of ATP members who contributed to their ATP account on or after January 1, 2002 are entitled to the greater of
the percentage of the deceased spouse’s remaining ATP balance or a fixed lump sum payment (Legislative Decree No. 1110, § 14d,
Retsinformation, 2014b). This fixed lump sum is granted provided that the individual was less than five years above the statutory
retirement age at the time of death (Legislative Decree No. 1110, § 14c, Retsinformation, 2014b). The amount is decreased by 1/5 of
the total benefit for every year beyond the statutory retirement age that the individual lived.

For details on ATP survivor benefits, see Formula 3. Box 1 provides an example of an ATP survivor benefit calculation.

Adjustments for starting benefits before FEA (Early claiming or retirement)
• Are benefits reduced for starting benefits before FEA? Answer: No

Adjustments for starting benefits after FEA (Delayed claiming or retirement)
• Are benefits increased for starting benefits after FEA? Answer: No

Adjustments for starting benefits and continuing to work (Earnings Test)
• Are benefits reduced or eliminated while working? Answer: Not applicable - Danish public benefits to survivors are issued as

one-time or temporary benefits.

Policy Explorer Series 2024 © Gateway to Global Aging Data Chapter 1: Policy enacted 1992-2023 7
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Formula 1: Funeral Assistance Allowance (2007-Present)

BSU(funeral),i,t = Aa,i,t −REDSU(funeral),i,t

• BSU(funeral),i,t = Funeral allowance benefit for the surviving spouse i of deceased individual j at time t

• Aa,i,t = Allowance amount at time t based on individual i’s age a—see Table 4 for allowance amounts for deceased i over age
18 at the time of death

• REDSU(funeral),i,t = Reduction amount for individual i at time t

REDSU(funeral),i,t = max(Vj,td +BSU,i,t − V th
i,t , 0)

– Vj,td = Calculated value of assets for individuals j and i at time of death td, including —

* Any death benefits paid to survivors through pension schemes, insurance, and other sources (excluding the
Survivorship Allowance)

* Net value of the deceased’s home above 100,000 Kr
– BSU,i,t = Survivor benefits paid to individual i at time t—not including survivorship allowance payments
– V th

i,t = Threshold for calculated value of assets for survivor i at time t

Source: Retsinformation (2006)
Notes: If the deceased was born before April 1, 1957, the estate is entitled to a minimum of 1,050 Kr in funeral assistance allowance and
this amount is not regulated by asset reductions.
This formula and the corresponding tables apply to deceased over the age of 18 only. Different eligibility criteria and benefit calculations
apply to deceased under the age of 18.
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Table 3: Asset Threshold for Calculated Income (Survivorship Allowance)

Year Asset Threshold
2024 165,665 Kr
2023 160,528
2022 157,458
2021 156,753
2020 154,818
2019 152,907
2018 151,019
2017 149,155
2016 146,806
2015 145,209
2014 143,063
2013 140,533
2012 138,320
2011 134,422
2010 131,916
2009 127,209
2008 123,384
2007 119,907
2006 117,097
2005 114,801
2004 112,550
2003 109,378
2002 105,986
2001 103,200
1998 - 2000 100,000

Source: Act No. 533, § 8 (Retsinformation, 2015b); Author’s compilation of data fromMinistry of Social Affairs’ Annual Guidance on Rate
Regulation (Retsinformation, 2023b)
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Formula 2: Determination of Personal Income for the Survivorship Allowance

PISU(allowance),i,t = 12× PIi,j,tm−1 + 0.3×max
{
(Ai,j,t −ATi,j,t), 0

}
• PISU(allowance),i,t =CalculatedPersonal Incomeused todetermine survivorship allowance for individual i at timeof individual
j’s death, t

• PIi,j,tm−1 = Individual i ’s personal income plus deceased j’s personal income (monthly value) in the month preceeding the
time of death, tm − 1.

• Ai,j,t = Personal assets in the estate of individual i and deceased j at time of death, t.

• ATi,t = Asset Threshold for personal assets used in the calculation of income basis for individual i’s survivorship allowance at
time t. See Table 3 for details.

Source: Act No. 533, § 8 (Retsinformation, 2015b)

Table 4: Maximum Funeral Assistance Amounts (2007-Present)

Year Deceased over 18
2023 12,100 Kr
2022 11,800
2021 11,650
2020 11,400
2019 11,200
2018 11,000
2017 10,750
2016 10,550
2015 10,400
2014 10,250
2013 10,100
2012 9,900
2011 9,650
2010 9,450
2009 9,100
2008 8,850
2007 8,600

Source: Retsinformation (2015a); Retsinformation (2006); Author’s compilation of data from Ministry of the Interior and Health annual
Circular letter on the regulation of funeral assistance under the Health Act (Retsinformation, 2023a)
Note: Maximum funeral assistance amounts for deceased under the age of 18 are not provided in this document. These values can
be found in the Ministry of the Interior and Health annual Circular letter on the regulation of funeral assistance under the Health Act
(Retsinformation, 2023a).
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Table 5: Funeral Assistance Asset Thresholds (2007-Present)

Year No Surviving Spouse or Children Survived by Spouse or Children
2023 20,300 Kr 40,500 Kr
2022 19,750 39,450
2021 19,550 38,950
2020 19,150 38,200
2019 18,800 37,500
2018 18,400 36,700
2017 18,050 36,000
2016 17,700 35,300
2015 17,450 34,800
2014 17,200 34,300
2013 16,900 33,700
2012 16,600 33,150
2011 16,150 32,250
2010 15,850 31,650
2009 15,300 30,500
2008 14,800 29,600
2007 14,400 28,750

Source: Retsinformation (2015a); Retsinformation (2006); Author’s compilation of data from Ministry of the Interior and Health annual
Circular letter on the regulation of funeral assistance under the Health Act (Retsinformation, 2023b)
Note: Asset thresholds apply to deceased over the age of 18 only.
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Formula 3: ATP Survivor Benefit Formula (1992-Present)

BSU(ATP ),i,j,td =

Ej,td × CVj +ADDSU(ATP ),i,j,td if j last contributed to ATP before January 2002

max
{
Ej,td × CVj +ADDSU(ATP ),i,j,td , Lj,td

}
if j contributed to ATP after January 2002

• BSU(ATP ),i,j,td = ATP survivor benefit amount paid to surviving spouse i of deceased individual j who died at time td

• Ej,td = Individual j’s total entitlement at time of death td

Ej,td = ETOTAL
j,tr − Pj,td

– ETOTAL
j,tr

= Individual j’s total ATP entitlement at time of retirement tr
– Pj,td = Total ATP payments made to individual j at time of death td

• CVj,t = Capitalization value of lump sum payment at time t based on deceased individual j’s birth year

CVj,t =

{
0.5 if j was born before July 1, 1925
0.35 if jwas born after July 1, 1925

• ADDSU(ATP ),i,j,td = Additional benefit to survivor i based on deceased j’s birth year

ADDSU(ATP ),i,j,td = max
{
(Ej,td × CVi − Ei,td), 0

}
– Ei,td = Survivor i’s total entitlement at time of death td

Ei,td = ETOTAL
i,tr − Pi,td

* ETOTAL
i,tr

= Survivor i’s total ATP entitlement at time of retirement tr
* Pi,td = Total ATP payments made to survivor i at time of death td

– CVi = Capitalization value of additional lump sum payment to survivor i for deceased who were born from January 1,
1925 - June 30, 1941 only.

* For individual i born before July 1, 1925, CVi = 0

* For individual i born July 1, 1925 - June 30, 1931, CVi = 0.15

* For individual i born July 1, 1931 - June 30, 1941, CVi is gradually decreasing from 0.15 to 0

* For individual i born after June 30, 1941, CVi = 0

• Lj,td = Fixed lump sum payment based on deceased j’s at time t

Lj,td = Ft −
Ft

5
(Aj,td − SRAj)

– Fj,t = Full fixed lump sum benefit amount at time t

Ft =

{
40, 000 Kr if 2002 ≤ t < 2019

75, 000 Kr if t ≥ 2019

– Aj,td = Age of individual j at time of death td
– SRAj = Statutory retirement age for individual j based on birth year

Source: Retsinformation (2014b)
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Box 1: Example of ATP Survivor Benefit Calculation

Example 1: An ATP member born in 1928 made their last contribution to ATP in 2000 and died in March of 2002.
1. Assume their remaining total entitlement at the time of death is 300,000Kr.
2. The capitalization value based on the individual’s birth year is 0.35. The capitalized value of the account is therefore:

300, 000× 0.35 = 105, 000Kr

3. Assume the surviving spouse’s total remaining entitlement in March of 2002 is 30,000Kr.
4. The additional benefit to the survivor is:

max
{
(300, 000× 0.15− 30, 000), 0

}
= 15, 000Kr.

5. The total lump sum payment to the surviving spouse is:

105, 000 + 15, 000 = 130, 000Kr.

Example 2: An ATP member born in 1952 made their last contribution to ATP in 2004 and died in June of 2020, at the age of 68.
1. Assume the remaining total entitlement at the time of death is 200,000Kr.
2. The capitalization value based on the individual’s birth year is 0.35. The capitalized value of the account is therefore:

200, 000× 0.35 = 70, 000Kr

3. The fixed lump sum based on the individual’s age at death is:

75, 000− 75, 000

5
× (68− 65) = 30, 000

4. The benefit to the surviving spouse is the greater of the two lump sum amounts, therefore, the survivor’s benefit amount
is 70,000Kr.

Source: Retsinformation (2014b)
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Glossary of terms
This section summarizes key definitions from the main text. To facilitate switching back and forth, this document is designed with
hyperlinks. Most PDF readers have shortcuts that permit a reader to return to the previous location after selecting a hyperlink. In Adobe
Acrobat on a PC: “Alt” + “←”; In Adobe Acrobat on a MAC: “command” + “←”; In Preview on a MAC: “command” + “[”.

Annuitable System: A pension system that provides a periodic payment for life after the benefit begins.

Arbejdsmarkedets Tillægspension (ATP): The Danish Labor Market Supplementary Pension scheme. Membership in the scheme is
mandatory for all private and public sector employees in Denmark and benefits are contribution-based.

Average National Wages: The mean salary for the working population of a country.

Claimable Benefit: A pension where the beneficiary must actively file a claim for benefits with the government’s pension authority.

Cost-of-Living Adjustments (COLA): Adjustments after an individual begins receiving benefits that increase benefit payments, typically
in line with consumer prices or average earnings.
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Defined Benefit system (DB): An old-age benefit system where a worker’s benefits paid at retirement are based on a defined formula
typically consisting of contribution years, a measure of final average earnings and a multiplier (sometimes known as an accrual factor).

Earliest Eligibility: Earliest age and/or years of contributions required to be eligible to start receipt of a particular type of benefit.
Earliest eligibility is the same as statutory eligibility in countries where there is no benefit penalty for claiming before the statutory
retirement age.

European Economic Area (EEA): A single economic market across 30 European countries, established by a free trade agreement. It
includes all European Union countries as well as Iceland, Liechtenstein, and Norway.

European Union (EU): An economic and political union comprising of 27 countries that operate as a single market.

Folkepension: TheDanish national pension schemewhich consists of a basic pension and a pension supplement, funded through general
municipal and state tax revenues.

Folkepension Survivor Benefit (Efterlevelsespension) : Folkepension survivorship benefit granted to survivors of Folkepension
benefit recipients who are also recipients of Folkepension benefits themselves. Qualifying survivors are paid the deceased’s monthly
Folkepension benefit for three months after their death.

Full Eligibility Age (FEA): The age at which individuals are eligible to receive their full benefit. For dependent benefits or social
assistance, the full eligibility age may differ from the statutory retirement age for own old-age pension benefits.

Funeral Assistance (Begravelseshjælp) : Funeral assistance benefit to survivors of deceased Danish residents. Qualified recipients
receive a lump sum payment to assist with funeral expenses of the deceased.

Health Act: The Health Act establishes the rules and regulations that govern Denmark’s public health infrastructure including health
insurance, benefits, and funeral assistance.

Latest claiming age: Latest age where a benefit may be claimed such that benefit payments are increased as an incentive for delaying
the start of benefits past the statutory retirement age. Latest claiming age is the same as statutory retirement age in countries where
there is no benefit to delayed claiming. Not applicable for non-claimable benefits.

Lump Sum Benefit: A pension system that provides an individual with a one-time or limited number of payments. Lump sum benefits
are distinct from annuitable or cash balance benefits because they do not continue past a specified time frame. Lump sum benefits
use varies by country, but they are sometimes used as death benefits, incentives to delay claiming, or payments to individuals with an
insufficient contribution history to be eligible for annuitable benefits.

National Income Measure: In some pension systems, the benefit is dependent on a national income measure, such as average wages.
We indicate a pension system depends on the national income measure if the benefit paid is determined by a national income measure
(as opposed to an individual’s earnings history). For example, the benefit level for the United Kingdom Basic State Pension depends on
a level set by the government and does not depend on an individual’s earnings. This distinction does not include systems that adjust
annual benefits based on a national income measure or index past earnings using a national income measure.

Progressive Benefit: A benefit is progressive if people with lower earnings have a greater replacement rate for their contributions.

Qualified Benefit: A benefit is qualified if an individual must continue to meet certain standards, such as a means test, to continue
receipt of benefits.

Social Assistance Act: The Social Assistance Act provides the legislative framework under which municipalities provide cash benefits,
in kind benefits, and other forms of assistance to Danish residents who are in need of support. The legislation establishes protocols
including a social assistance application process, benefit calculation, means test, and appeals process.

Statutory Retirement Age (SRA): The age at which individuals are eligible to receive their full benefit. In the United States, this is
known as the normal retirement age. In the United Kingdom, this is known as the state pension age.

Survivorship Allowance (Efterlevelseshjælp): A one-time allowance paid to surviving spouses or cohabitants of deceased Danish
individuals. Survivorship allowance is only available to survivors who are not entitled to state pension survivor benefits.

Udbetaling Danmark: The central government agency responsible for collection, control, and disbursment of most Danish public
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benefits.

Notes
This section reports notes from the main text. To facilitate switching back and forth, this document is designed with hyperlinks. Most
PDF readers have shortcuts that permit a reader to return to the previous location after selecting a hyperlink. In Adobe Acrobat on a
PC: “Alt” + “←”; In Adobe Acrobat on a MAC: “command” + “←”; In Preview on a MAC: “command” + “[”.

1. This legislation covered Danish citizens residing in the United Kingdom prior to the ratification of the Withdrawal Agreement
between the United Kingdom and the European Union on February 1, 2020.

Version information

Current Version: 1.0 (February 2024)

Version History

• 1.0 (February 2024): First version.

Additional resources

The following resources provide additional details for the interested reader:

Nordic Co-operation (2023). The Danish Pension System.
Available at: https://www.norden.org/en/info-norden/danish-pension-system
Features: Provides details on the current version of Denmark’s pension system.

Other papers of interest include:
• OECD (2020). Pensions at a Glance: Country Profiles- Denmark.

Available at: https://www.oecd.org/els/public-pensions/PAG2021-country-profile-Denmark.pdf
• Denmark Agency for Digital Government (2023). ATP Livslang Pension.

Available at: https://lifeindenmark.borger.dk/pension/atp-livslang-pension
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